CAG is head of Indian Audit & Accounts department

—— 1. He is provided security of tenure, not hold

= (SETRIRRUNCE) (337 [PIT e/ 22 office during pleasure of president

warrant under his hand
He is guardian of Public purse & controls

Oath & affirmation before president financial system of state & centre 2. Not eligible for further office either Gol or State
— 1. Bear true faith & allegiance to
constitution 3. Salary & other Service conditions are
— 2. Uphold sovereignty & integrity determined by PARLIAMENT
; Salary is equal to that of Judge of SC
— 3. Perform duties ‘ Appointment & Term Independence
— 4. Uphold constitution & Laws —— 4. Neither his salary nor rights can be altered
Tenure 6 - 65 years — 5. Powers of CAG prescribe by president
. . . +—— 6. Expenses charged on Consolidated Fund of India
Resignation to President
CAG can be removed by president ———
g L COMPTROLLER & AUDITOR GENERAL OF INDIA
Article 148

Resolution passed by both houses ——
with SPECIAL majority |

Duties & powers
| 8. He advices President with regard to

Constitution under Article 149 authorises to parliament to prescribe Duties & Powers of CAG —F prescription of Centre & State Account

iz Alelizs 9. He submits audit reports of Centre to

5. Receipts & Expenditure of | president & president place them before
parliament

1. Accounts of all expenditure from Consolidated
Fund of India, consolidated fund of each State
& UT's Having Legislative Assembly a. All bodies & authorities financed
from Centre & State revenue

| 10. He submits audit reports of state to
Governor & governor place them before
___ c. Other corporations & bodies when state Legislature

so required by related laws

2. All expenditure from Contingency Fund & b. Govt. Companies
Public Account of India & each state

- T1. He ascertains & certifies Net proceeds

3. All Tradi M facturi Profit & L A ts, Bal .
facing, Vartiiesiining, =rom 0SS ACCOUNTS, Baance 6. All transactions of Central & State Govt of any Tax or Duty ( Article 279)

Sheets & other subsidiary accounts kept by centre & state Govt.

4. Receipts & expenditure of Centre & each State to 7. Accounts of any other authority when | 12. He acts as guide, friend & philosopher
ensure assessment, collection & allocation of revenue requested by President or Governor of PAC ( Public Account Committee )




Under Article 151 CAG submits

three reports to President
President lays these reports
before both houses of Parliament —
Audit report on
— 1. Appropriation Accounts

—— 2. Finance Accounts

—— 3. Public Undertakings

Role

Public Account Committee examines
them & reports its findings to Parliament

CAG is an agent of Parliament & conducts
audit of expenditure on behalf of Parliament

Hence he is only responsible to Parliament ——

Legal & regulatory audit is obligatory
while propriety audit is discretionary

COMPTROLLER & AUDITOR GENERAL OF INDIA falls into 3 categories :

Article 148

Paul H Appleby’s Criticism of CAG

1. The function of CAGisin | 4 AG’s function is not really important

inheritance of Colonial Rule

2. CAG is primary cause of
widespread & paralysing —
unwillingness to decide & act

3. Parliament has failed to
define functions of CAG

5. auditor's know what is auditing,
which is not administration but highly
pedestrian function

6. Deputy secretary know more problems
in his department than CAG & his Staff

CAG & Corporations

Constitution of India visualises CAG to be
Comptroller as well as Auditor General

In 1968, Audit Board was Established to
associate outside specialists & experts

It was established on recommendations
of Administrative Reformm Commission

It consists of Chairman & 2 other
members appointed by CAG

CAG's role in auditing public corporation ——

1. Some corporations are audited totally & ——
directly by CAG

2. Some corporations audited by Private
professional auditors

They are appointed by Central Govt
with consultation with CAG

3. Some other corporations are totally subjected to ——
private audit. They submit report directly to
Parliament

Example :

—— LIC
— SBI

— Food Corporation
and others
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